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INDEPENDENT AUDITOR’S REPORT

To the Members of Prima Hospitality Private Limited (Formerly known as Prima Buildwell Private Limited,
name changed w.e.f. 02.09.2019)

Report on the Audit of Financial Statements

Opinion

We have audited the financial statements of Prima Hospitality Private Limited (‘the Company"), which comprise
the balance sheet as at 31" March, 2020, the statement of profit and loss. statement of changes in equity,
statement of cash flows for the year then ended, and notes to the financial statements, including a summary of the
significant accounting policies and other explanatory information

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (‘the Act") in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at 31* March, 2020, its loss, changes in equity and its cash flows for the
year ended on that date

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of
the Act. Qur responsibilities under those Standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in accordance with
the Code of Ethics issued by the Institute of Chartered Accountants of India together with the ethical requirements
that are relevant to our audit of the financial statements under the provisions of the Act and the Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to pravide a basis for our
opinion

Material uncertainty relating to going concern

We draw attention to Note 26 of the financial statements which states that Company is having negative net worth.
However, in view of continued financial support from the Holding Company in form of borrowings, the financial
statements of the Company have prepared on going concern basis

Our opinion is not modified in respect of this matter.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company's Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Board's Report including Annexures to Board's Report, but
does not include the financial statements and our auditor's report thereon

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon

In connection with our audit of the financial statements. our responsibility 1s to read the other information and, in
doing so, consider whether the other information 1s matenally inconsistent with the financial statements or our
knowledge obtained during the course of our audit or otherwise appears to be matenally misstated
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If. based on the work we have performed on the other information obtained prior to the date of this auditor's report,
we conclude thal there is a material misstatement of this other information; we are required to report that fact
Reporting under this section is not applicable as no other information is obtained at the date of this auditor's
report.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Act with respect to
the preparation of these financial statements that give a true and fair view of the financial position, financial
performance, changes in equity and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Accounting Standards specified under Section 133 of the Act, read with
Rule 7 of the Companies (Accounts) Rules, 2014 This responsibility also includes maintenance of adeguate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the Company and
for preventing and detecting frauds and other Irregularities, selection and application of appropriate accounting
policies, making judgments and estimates that are reasonable and prudent, and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due lo fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Board of Directors either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so

Those Board of Directors are also responsible for overseeing the Company's financial reporting process.

Auditor’s Responsibility for the Audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion Reasonable assurance is a fugh level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also

* Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that s
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations. or the override of internal control

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are also
responsible for expressing our opinion on whether the company has adequate internal financial controls
system in place and the operating effectiveness of such controls

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management

* Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company's ability to continue as a going concern If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are Inadequate, to modify our opinion Our conclusions are based
on the audit evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

* FEvaluate the overall presentation. structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation




We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, Including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor's Repart) Order, 2016 (“the Order”) i1ssued by the Central Government
of India in terms of sub-section (11) of section 143 of the Act, and on the basis of such checks of the books and
records of the Company as we considered appropriate and according to the information and explanalions given to
us, we give in the “Annexure A" a statement on the matters specified in the paragraphs 3 and 4 of the said Order.

2. As required by Section 143 (3) of the Act, we report that

(@) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books

(c) The balance sheet, the statement of profit and loss, the statement of changes in equity and the cash flow
statement dealt with by this report are in agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014

(€) On the basis of written representations received from the directors as on 31" March 2020 taken on record by
the Board of Directors, none of the directors is disqualified as on 31" March, 2020 from being appointed as a
director in terms of Section 164 (2) of the Act

() With respect to the adequacy of the internal financial controls over financial reporting of the Company and
the operating effectiveness of such controls, refer to our separate Report in “Annexure B”

(g) With respect to the other matters to be included in the Auditor's Report in accordance with the requirements
of section 197(16) of the Act, as amended. in our opinion and to the best of our information and according to
the explanations given to us, the Company has not paid / provided any managerial remuneration to its
directors during the year in accordance with the provisions of section 197 of the Act Therefore reporting
under this clause i1s not applicable during the year under audit

(h)  With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according
to the explanations given to us

i) The Company has disclosed the impact of pending litigation which would impact its financial position in
the financial statements. Refer Note 23 of the financial statements:

) The Company did not have any long-term contracts including derivative contracts for which there were
any material foreseeable losses

) There were no amounts, which were required to be transferred during the year to the Investor Education
and Protection Fund by the Company

For V. Sankar Aiyar & Co.
Chartered Accountants
ICAI Firm Regn. No. 109208W

G G

Place : New Delhi (Ajay Gupta)
Dated: 17-08-2020 Partner
Membership No. 90104

ICAIUDIN : 20090/ 0485 £ 7 49 —
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Annexure “A” to the Independent Auditors’ Report

(Referred to in Paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of our
Report on even date)

iii

Vi

vil

vill

The Company does not have any fixed assets during the year Therefore the provisions of clause 3(i)(a) to (c)
of the Order are not applicable

The Company does not have any inventory during the year. Therefore the provisions of clause 3(ii)(a) to (c) of
the Order are not applicable.

The Company has granted loans, secured or unsecured. to companies, firms, limited liability partnerships or
other parties required to be covered in the register maintained under section 189 of the Act to the following
parties -

Maximum Amount Interest
Party ; : Remarks
outstanding outstanding Rate eeen S

Cavern Hotel and Resorts FZCO 6,78.02,900 6.78,02,900 Interest free  100% provision made

In respect of said loans read with Note 23 of the financial statements -

a) The terms and conditions of the grant of such loan are not prima facie prejudicial to the interest of the
Company

b) We are informed that there is no stipulation regarding repayment of principal

c) Since there is no stipulation regarding repayment of principal and interest the question of amount overdue
for more than 90 days does not arise

In our opinion and according to the information and explanations given to us and the representation obtained
from the management, (i) the Company has not granted any loans to any of its directors or any other person
in whom director is interested or given guarantee or provided any security in connection with any loan taken
by him or such other person within the meaning of section 185 of the Act and (ii) provisions of section 186 of
the Act in respect of loan given and investments made have been complied by the Company and the
Company has not given any guarantee or provided any security in connection with a loan within the meaning
of section 186 of the Act

The Company has not accepted deposits within the provisions of sections 73 of the Act or any other relevant
provisions and the Rules framed there under

The Central Government has not prescribed maintenance of cost records under sub-section (1) of Section
148 of the Companies Act in respect of Company's activities

a) According to the information and explanations given to us and records of the Company examined by us,
In our apinion, the Company has been generally regular in depositing undisputed statutory dues including
income-tax and any other Statutory dues with the appropriate authorities There were no arrears of undisputed
statutory dues as at 31" March, 2020, which were outstanding for a period of more than six months from the
date they became payable. We are informed that there Is no liability towards provident fund, employees' state
Insurance, goods and service tax, duty of customs and cess for the year under audit

b) There are no disputed dues which have remained unpaid as on 31™ March. 2020 in respect of income
tax

The Company has nol taken any loans or borrowings from financial Institutions, banks, government or
debenture holders Therefore the question of default in repayment does not arise

The Company did not raise any money by way of initial / further public offer (Including debt instruments) or
term loans during the year.

Based on the audit procedure performed and the representation obtained from the management, no matenal
fraud by the Company or on the Company by its officers and employees has been noticed or reported during
the year

xi. According to the information and explanations given to us, the Company has not paid or provided any

Xii

managerial remuneration within the meaning of section 197 of the Act Therefore, the provisions of clause
3(x1) of the Order are not applicable.

The Company is not a Nidhi Company Therefore, the provisions of clause 3(xii) of the Order are not
applicable.
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xiii According to the information and explanations given to us and the representation obtained from the
management, the Company has complied with section 188 of the Act in respect of transactions with related
parties and details of such transactions have been disclosed in the financial statements as required by the
applicable accounting standards The Company is not required to form Audit Committee under section 177 of
the Act Therefore, the provisions of clause 3(xii) with respect to section 177 of the Order are not applicable.

xiv During the year, the Company has not made any preferential allotment or private placement of shares or fully
or parlly convertible debentures. Therefore the provisions of clause 3(xiv) of the Order are not applicable.

xv  According to the information and explanations given to us and the representation obtained from the
management, the Company has not entered into any non-cash transactions with directors or persons
connected with him Therefore, the provisions of clause 3(xv) of the Order are not applicable

xvi-In our opinion and according to the information and explanations given to us and the representation obtained
from the management, the Company is not required to be registered under section 45-1A of the Reserve Bank
of India Act, 1934,

For V. Sankar Aiyar & Co.
Chartered Accountants
ICAI Firm Regn. No. 109208W

G FA

Ajay Gupta.
Place : New Delhi Partner
Dated : 17-08-2020 Membership No. 90104

ICAI UDIN : 2-0"'7"/09,4'9#79@[997_(
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Annexure “B” to the Independent Auditors’ Report

(Referred to in Paragraph 1(f) under ‘Report on Other Legal and Regulatory requirements’ of our report on
even date)

Report on the Internal Financial Controls over Financial Reporting under Clause (i) of Sub-section 3 of
Section 143 of the Act

We have audited the internal financial controls over financial reporting of the Company as of March 31. 2020 in
conjunction with our audit of the financial statements of the Company for the year ended on that date

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting cnitenia established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting (the ‘Guidance Note") issued by the Institute of Chartered Accountants of India (ICAl). These
responsibilities include the design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of its business. including adherence to
Company's policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial information.
as required under the Act

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit We conducted our audit in accordance with the Guidance Note and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Act. to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial Controls and issued by ICAI
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to abtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material respects

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
contrals system over financial reporting and their operating effectiveness Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists. and testing and evaluating the design and operating
effectiveness of internal control based on the assessed rsk. The procedures selected depend on the auditor's
Judgement, including the assessment of the risks of material misstatement of the financial slatements, whether
due to fraud or error

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company's internal financial controls system over financial reporting

Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting I1s a process designed to provide reascnable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A Company's internal financial control over
financial reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the Company, (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the
Company are being made only in accordance with authorisations of management and directors of the Company,
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the Company's assets that could have a material effect on the financial statements.




Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of
collusion or improper management override of controls, material misstalements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures
may deteriorate

Opinion
In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at 31"

March 2020, based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note issued by the ICAI

For V. Sankar Aiyar & Co.

Chartered Accountants
ICAI Firm Regn. No. 109208W

G T

Ajay Gupta.
Place : New Delhi Partner
Dated : 17-08-2020 Membership No. 90104

ICAIUDIN : 2.0 0 90/04 2573 L7 4057
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Prima Hospitality Private Limited

formerly known as Prima Buildwell Private Li ited, name changed wef 02.09.2019

Balance Sheet as at March 31, 2020

Amount in Rs.
Notes Asat Asat
31.03.2020 31.03.2019
ASSETS
Non-Current Assets
Financial Assets

Investments 2 .

Loans 3 - -
Other Non-current Assets 4 124,129 730,329
Total Non Current Assets 124,129 730,329
Current Assets
Financial Assets

Cash and Cash Equivalents 5 674,169 996,711
Total Current Assets 674,169 996,711
Total Assets 798,298 1,727,040
EQUITY AND LIABILITIES
Equity
Equity Share Capital 6 30,100,000 30,100,000
Other Equity (84,721,201) (83,620,053)
Equity attributable to the owners (54,621,201) (53,520,053)
Non-current Liabilities
Financial Liabilities

Borrowings 7 54,601,223 54,601,223
Total Non Current Liabilities 54,601,223 54,601,223
Current Liabilities
Financial Liabilities

Trade Payables 8

Outstanding dues of micro enterprises and small enterprises - -
Outstanding dues of other than micro enterprises and small enterprises 490,607 476,523

Other Financial Liabilities 9 306,226 152,904
Other Current Liabilities 10 21,443 16,443
Total Current Liabilities 818,276 645,870
Total Equity and Liabilities 798,298 1,727,040
Significant Accounting Policies 1
Other Notes on Accounts 15 to 27
As per our report of even date
For V. Sankar Aiyar & Co. For and on behalf of the Board of Diractors
Chartered Accountants For Prima Hospitality Private Limited

ICAI Firm Regn. No. 109208 W

g 7
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Ajay Gupta Divya Suri Singh
Partner Director
Membership No. 90104 DIN. 00004559

Place: New Delhi
Date : 17-08-2020




Prima Hospitality Private Limited

(formerly known as Prima Buildwell Private Limited, name changed wef 02.09.2019)

Statement of Profit and Loss for the year ended March 31,2020

Income
Other Income
Total income

Expenses

Finance coslts
Other expenses

Profit / (Loss) for the year before taxation
Less : Tax expense

Currenl tax

Deferred tax charge / (credit)
Profit / (Loss) for the year after taxation

Other Comprehensive Income

Total Comprehensive Income

Earnings per share (face value of Rs. 10/- each)
Basic and Diluted

Significant Accounting Policies
Other Notes on Accounts

As per our report of even date

For V. Sankar Aiyar & Co.
Chartered Accountants
ICAI Firm Regn. No. 109208 W

A S G

Ajay Gupta
Partner
Membership No. 90104

Place: New Delhi
Date : 17-08-2020

Amount in Rs.

Notes Year ended Year ended
31.03.2020 31.03.2019
" 21 697
T 21,697
12 170,357 169,892
13 9,30,791 2,75,332
~ 11,01,148 445224
(11,01,148) (4,23,527)
22 (366,493)
(11,01,148) (57,034)
_(11,01.148)  — (57,034)
14 (0.37) (0.02)
bl
1510 27

For and on behalf of the Board of Directors
For Prima Hospitality Private Limited

X\\ﬁ Q\OC\\J €\ %\MQS,\

yotsna Suri Divya Suri Singh
ctor Director
DIN. 00004603 DIN. 00004559




Prima Hospitality Private Limited

formerly known as Prima Buildwell Private Limited, name chan ed wef 02.09.2019
Cash flow statement for the vear ended 31st March 2020

Amount in Rs.

Year ended Year ended
31.03.2020 31.03.2019

. Cash flow from/(used in) operating activities
Nel profit before taxation (1,101,148) (423,527)
Adjustments for:

Interest income < (21,697)
Interest expense 170,357 169,892
TDS balance written off 606,200
Operating loss before working capital changes (324,591) (275,332)
Movements in working capital’
Increase/(decrease) in trade payables 14,084 369,979
Increasel/(decrease) in other non-financial liabilities 5,000 3,500
Cash generated from/(used in) operations (305,507) 98,147
Direct taxes (paid) / Refund - 363,023
Net cash from/(used in) operating activities (305,507) 461,170
. Cash flow from/(used in) investing activities
Interest received - 69,291
Net cash from/(used in) investing activities - 69,291
- Cash flow from /{used in) financing activities

Interest paid (17,035) (248,939)
Loan taken / (repaid) (net) - (22,908)
Net Cash flow from /(used in) financing activities (17,035) (271,847)
Net increase / (decrease) in cash and cash equivalents (A+B+C) (322,542) 258,614
Cash and cash equivalents at the beginning of the year 996,711 738,097
Cash and cash equivalents at the end of the year 674,169 996,711
Components of cash and cash equivalents
Cash on hand - 770
Balances with scheduled banks:

In current accounts 674,169 995 941

674,169 996,711

Note

The cash flow statement has been prepared under the indirect method as set out in the IND AS 7 "Cash Flow Statement”,
As per our report of even date

For V. Sankar Aiyar & Co. For and on behalf of the Board of Directors
Chartered Accountants For Prima Hospitality Private Limited
ICAI Firm Regn. No. 108208 W

% ‘j%c’; '0 X\\\\e\%\ar % %\)'Q}\

Ajay Gupta Divya Suri Singh
Partner irector Director
Membership No. 90104 IN. 00004603 DIN. 00004559

Place: New Delhi
Date : 17-08-2020




Prima Hospitality Private Limited

Statement of Changes in Equity

(a) Equity Share Capital

(b) Other Equity as at 31.03.20

—

Particulars

As at April 1, 2018
Additions

Profit / (Loss) for the year
As at March 31, 2019
Additions

Profit / (Loss) for the year
As at March 31, 2020

Chang}es
As atl 5
01.04.2018 d""“91 A 2018
3.01,00,000 |

Reserves and
Surplus
(Deficit)

(8,35,63,019)

| (57.0%4)
(8,36,20,053)

L (11,01,148)
(8,47,21,201)

As per our report of even date

For V. Sankar Aiyar & Co.
Chartered Accountants
ICAlI Firm Regn. No. 109208 W

FI T

Ajay Gupta
Partner
Membership No. 90104

Place: New Delhi
Date : 17-08-2020

Balance as at

31.3.2019

3,01.00,000 |

Amount in Rs.

Cnan_ge_s
during
12019-20

Items of other

comprehensive

mcome (tems

that will not be
re-classified to
Profit and Loss)

Total Equity

(8,35,63,019

(57.034)

| (8,36,20,063)

(11,01,148)
| (8.47,21,201)

For and on behalf of the Board of Directors
For Prima Hospitality Private Limited

. Jyotsna Suri
ector
- 00004603

| Balance as

at

| 31.03.2020
[ 73.01.00.000

S\\a \0\%\3 ¢\ %\\Ma%,\

Divya Suri Singh

Director
DIN 00004559



Prima Hospitality Private Limited (formerly known as Prima Buildwell Private Limited)

Notes to the Financial Statements for the year ended 31" March 2020

1

iii)

Corporate Information

1)

i)

a)

Prime Hospitality Private Limited (formerly known as Prima Buildwell Private Limited), ('the Company') i1s a
wholly owned subsidiary of Bharat Hotels Limited (BHL) and incorporated under the provisions of the
Companies Act, 1956. The Company is engaged in the business of operating holels The Company has its
principal place of business located at 25" Ground Floor, World Trade Center, Barakhamba Lane = New
Delhi-11001 The Company has changed its name from Prima Buildwell Private Limited to Prime Hospitality
Private Limited wef 2" September 2019

lhe financial statements were authonsed for Issue in accordance with a resolution of the directors on 17"
August 2020

Basis of Preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting
Standards (Ind AS) nohfied under the Companies (Indian Accounting Standards) Rules, 2015, as amended
These are separate financial statement of the Company and the company has availed exemption from
preparing consolidated financial statements (CFS) in accordance with section 129(3) of the Companies Act
2013 read with paragraph 4(a) of Ind AS 110 1e Consolidated Financial Statement The parent company
has prepared its CFS as per Ind AS and it is available for public use at their registered office e World
Trade Center, Barakhamba Lane New Delhi-110001. The parent Company is engaged in the business of
operating hotels in India

The financial statements have been prepared on a historical cost basis, except for the following assets and

liabilities which have been measured at fair value or revalued amount

= Certain financial assets and labiliies measured at fair value (refer accounting policy regarding financial
mnstruments)

The financial statements are presented in INR and all values are rounded to the nearest Rupees, except
when otherwise indicated

Significant Accounting Policies

Current versus non-current classification

Ihe Company presents assels and liabilities in the balance sheel based on current / non-current

classification

An asset is treated as current when it s

= Expected to be realised or intended to be sold or consumed in normal operating cycle

« Held primanly for the purpose of trading

= Expected to be realised within twelve months after the reporting peniod, or

« Cash or cash equivalent unless restricted from being exchanged or used 1o settle a hability for at least
twelve months after the reporting period

All other assets are classitied as non-current

A liability 18 current when-

» Itis expectled to be settled in normal operating cycle

« Itis held primarily for the purpose of trading

¢ Itis due to be settled within twelve months after the reporting period, ar

« There is no unconditional right to defer the settlement of the lability for at least twelve months after the
reporting penod

The Company classifies all other liabilities as non-current

(AR Al \:T‘::M‘
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Prima Hospitality Private Limited (formerly known as Prima Buildwell Private Limited)

Deferred tax assets and labilities are classified as nan-current assets and habilities

The operating cycle is the time between the acquisition of assets for processing and ther realisation in cash
and cash equivalents. The Company has identified twelve months as its operating cycle

b) Fair Value Measurement

Fair value is the price that would be received to sell an assel or paid to transfer a lability in an orderly
transaction between market participants at the measurement date The fair value measurement is based on
the presumption that the transaction to sell the asset or transfer the liability takes place either

* Inthe principal market for the asset or lability, or
= Inthe absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible by the Company

The far value of an asset or a lability 1s measured using the assumptions that market participants would use
when pricing the asset or hability, assuming that market participants act in their economic best interest
A fair value measurement of a non-financial asset takes into account a market participant's ability to generate
economic benefits by using the asset i its highest and best use or by selling it to another market participant
that would use the asset in its highest and best use
The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximizing the use of relevant observable inputs and minimizing the
use of unobservable inputs
All assels and liabilities for which fair value 1s measured or disclosed in the financial statements are
categarized within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole
Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilties
Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the farr value
measurement 1s Unobservable
For assets and habilities that are recognized in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorization
(based on the lowest level input that is significant to the fair value measurement as a whole) at the end of each
reporting period or each case
For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the
basis of the nature, characteristics and risks of the asset or hability and the level of the fair value hierarchy as
explaned above

This note summarizes accounting policy for fair value Other fair value related disclosures are given in the
relevant notes.

o Disclosures for valuation methods. significant estimates and assumptions

Quantitative disclosures of fair value measurement hierarchy
Investment in unquoted equity shares
o Financial instruments

c) Revenue Recognition

Revenue from contracts with customers 1s recognised when control of the goods or services are transferred to
the customer at an amount that reflects the consideration to which the Company expects to be entitied in
exchange for those goods or services
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Interest Income:

Interest income is recognised on a time proportion basis taking into account the amount gutstanding and the
applicable interest rate.

d) Financial Instruments

A financial instrument is any contract that gives rise to a inancial asset of one enlily and a financial hability or
equity instrument of another entity

Financial Assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair
value through profit or loss. transaction costs that are attributable to the acquisition of the financial asset
Purchases or sales of financial assets that require delivery of assets within a time frame established by
regulation or convention in the market place (regular way trades) are recegnised on the trade date, I.e., the
date that the Company commits to purchase or sell the asset

Debt instruments at amortised cost
A 'debt instrument’ 1s measured at the amortised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash
flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPP1) on the principal amount cutstanding

After imtal measurement. such financial assets are subsequently measured at amortised cost using the
effective interest rate (EIR) melhod Amarlised cost 1s calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the EIR The EIR amortisation is
included in finance income in the profit or loss. The losses arising from impairment are recognised in the
profit or loss This category generally applies to trade, security deposits and other receivables.

Equity investments

All equity investments in scope of Ind AS 109 are measured at fair value Equity instruments which are held
for trading and contingent consideration recognised by an acquirer In a business combination to which Ind
AS103 applies are classified as at FVTPL For all other equity instruments, the Company may make an
Irrevocable election to present in other comprehensive income subsequent changes in the fair value The
Company makes such election on an instrument-by-instrument basis The classification is made on initial
recognition and is irrevocable

If the Company decides to classity an equity instrument as at FVTOCI, then all fair value changes on the
instrument, excluding dividends, are recognized in the OCI There 1s no recycling of the amounts from OCI to
P&L, even on sale of investment However, the Company may transfer the cumulative gamn or loss within
equity

Equity instruments included within the FVTPL cateqory are measured at far value with all changes
recognized in the P&l

Derecognition

A financial asset (or, where applicable. a part of a financial asset or part of a group of similar financial assets)
Is primarily derecognised (1 e removed from the Company's consalidated balance sheet) when

* The rights to receive cash flows from the asset have expired, or

T
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e)

* The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation lo pay the received cash flows in full without matenial delay to a third party under a 'pass-
through' arrangement, and either (a) the Company has transferred substantially all the nisks and
rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the risks
and rewards of the asset, but has transferred control of the asset

When the Company has transferred its nghts te receive cash flows from an asset or has entered into a pass-
through arrangement. it evaluates If and to what extent it has retained the risks and rewards of ownership
When it has neither transferred nor retained substantially all of the risks and rewards of the assel, nor
transferred control of the asset, the Company continues to recognise the transferred asset to the extent of the
Company's continuing involvement. In that case, the Company also recognises an associated liability The
transferred assel and the associated hability are measured on a basis that reflecls the rights and obligations
that the Company has retained

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the
lower of the onginal carrying amount of the asset and the maximum amount of consideration that the
Company could be required to repay

Financial Liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss,
loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge,
as approprniate

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables net of directly atiributable transaction costs.

The Company's financial habilities include trade and other payables loans and borrowings including bank
overdrafts and financial guarantee contracts.

Subsequent measurement

The measurement of financial habiliies depends on therr classification as described below

Loans and borrowings

After initial recognition, interest-beanng loans and borrowings are subsequently measured at amortised cost
using the LIR method. Gains and losses are recognised in profit or 10ss when the liabilities are derecognised
as well as through the EIR amortisation process

Amortised cost 1s calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the EIR The EIR amortisation 1s included as finance costs in the statement of
profit and loss This category generally applies to borrowings.

Provisions

Provisions are recognised when the Company has a present obhgaton (legal or constructive) as a result of a
past event, it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate can be made of the amaunt of the obligation When the Company
expects some or all of a provision to be reimbursed, for example, under an msurance contracl, the
reimbursement 1s recognised as a separate assetl, but only when the reimbursement is virtually certain The
expense relating to a provision 1s presented in the statement of Profit and | oss net of any reimbursement

Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity
shareholders (after deducting attributable taxes) by the weighted average number of equity shares

S
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9)

h)

outstanding during the period. The weighted average number of equity shares outstanding during the period
is adjusted for events including a bonus issue

For the purpose of calculating diluted earnings per share. the net profit or loss for the period attributable to
equity shareholders and the weighted average number of shares outstanding during the period are adjusted
for the effects of all dilutive potential equity shares

Taxes
Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to
the taxation authoriies The tax rates and tax laws used lo compute the amount are those that are enacted or
substantively enacted, at the reporting date in the countries where the Company operates and generales
taxable income

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either
in other comprehensive income or in equity) Current tax items are recognised in correlation to the underlying
transaction either in OCI or directly in equity Management periodically evaluates positions taken in the tax
returns with respect to situations in which applicable tax regulations are subject to interpretation and
establishes provisions where approprate

Deferred tax

Deferred tax 1s provided using the balance sheet approach on temporary differences at the reporting date
between the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes at
the reporting date

Deferred tax assets and liabilities are measured at the tax rates that are expecled to apply in the year when
the asset is realised or the lability is settied, based on lax rales (and tax laws) that have been enacted or
substantively enacted at the reporting date

Unrecognised deferred tax assets are reassessed at each reporting date and are recognised to the extent that
it has become prabable that future taxable profits will allow the deferred tax assel to be recovered

The carrying amount of deferred tax assels is reviewed at each reporting date and reduced to the extent that it
is no longer prabable that sufficient taxable profit will be available to allow all or part of the deferred tax asset
to be utiised

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits
with an enginal maturity of three months or less. which are subject to an insignificant nsk of changes in value
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2, Non-current Investments

Investments at Cost

In Joint Venture (Refer Note 23)

1 (Previous Year 1) fully paid up equity share of Cavern Hotel and
Resort FZCO Dubar LI AF (face value of 100 000 AED 1e United
Arab Emirates Dirham)

Less * Provision for diminution in the value of invesiment

3. Loans
(Unsecured. considered good unless otherwise stated)

Loans to Related Parties (Refer Note 23)

Cavern Hotel & Resort FZCO, UAE (Interest free)
- Considered Good

- Considered Doubtful

Less Provision for doubtful advances

4. Other Non-current Assets

Income tax payments (including tax deducted at source)

5. Cash and Cash Equivalents

Balances with banks
In current accounts
Cash on hand

Amount in Rs,

As at As at
31.03.2020 31.03.2019
10 84 766 10,84 766
(10,84 766) (10 84 766)
6.78,02,900 6,78.02.900
6 78.02.900 6 78.02.600
6 78,02 900 6.78,02.900
124179 7.30,329
_ 124129 730329
6 74169 9,95 941
770
674169 996,711
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Amount in Rs.
Asat Asat
31.03.2020 31.03.2019
6. Share Capital
Authorised
50,00.000 (Previous Year 50,00,000) Equity Shares of Rs. 10/- each 50,000,000 50,000,000

Issued, Subscribed & Paid up
30,10,000 (Previous Year 30,10,000) Equity Shares of Rs 10/- each fully
paid-up 30,100,000 30,100,000

30,100,000 30,100,000

(a) The Campany has only one class of shares referred to as equity shares having a par value of Rs. 10/-. Each
holder of equity shares is enlitled to one vote per share.

(b) Reconciliation of number of shares Numbers Numbers
Shares outstanding at the beginning of the year 3,010,000 3,010,000
Shares outstanding at the end of the year 3,010,000 3,010,000
c) Shares held hareh r holding more than shares

Bharat Hotels Limited (being the Holding Company) 3.010,000 3,010,000
% holding 100.00% 100.00%
1. Borrowings

Unsecured loan from related party

- From Bharat Hotels Limited (Holding Company) 54 601,223 54,601,223

54,601,223 54,601,223
Terms of Repayment
The above loan is repayable within a period of 8 years starting from May 2013. Out of the above loan Rs. 5,29,02,278 is
interest free and interest rate on balance amount is 10.00% at the year end

The interest free portion of the loan (already shown as doubtful and provided for by the holding company) was utilised for giving
loan to Cavern Hotel & Resort FZCO, UAE on which legal proceedings are in progress and fully provided for by the Company.
In this circumstances, no fair valuation is considered necessary.

8. Trade P.

Outstanding dues of micro enterprises and small enterprises (Refer Note No. 21) -

Outstanding dues of other than micro enterprises and small enterprises 490,607 476,523
490,607 476,523

9. Oth rre i cial Liabilities

Interest accrued on loan taken from Bharat Hotels Limited (Holding Company) 306,226 152,904
306,226 152,904

10. r Current Liabiliti

Statutory dues payable - TDS 21,443 16,443

21,443 16,443
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11. Other Income
Interest on Income tax refund

Total

12. Finance Costs

Interest on loan from Bharat Hotels Limited (Holding Company)

13. Other Expenses

Rates and taxes
Professional fees
Bank Charges
Misc. Expenses

- Audit Fee

- Certification

- Other services
- Taxes on above

Total

14. Earnings per Share

Profit / (Loss) after current and deferred tax
Weighted average number of equity shares of Rs 10/- each
EFS (Rs )- Basic and Diluted

NEW DELHI
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Amaount in Rs.

Year ended

Year ended

31.03.2020 31.03.2019
21697
- 21,697
170,357 1,69 892
170,367 1,69.892
641,700 1930
51,566 87.112
- 590
1,525
1,50.000 1,50,000
20,000 15,000
30,000 -
36,000 20,700
~9,30,791 2,75,332
(11,01,148) (57034)
3010 000 30.10 000
(037) (0.02)
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15 Financial risk management objectives and policies

The Company's principal financial liabilities compnise loans and borrowings, trade
financial habiliies is to finance the Campany's operalions and to support its operations The

trade and other recevables, and cash & cash equivalents that denve

The Company is exposed to markel nsk. credit risk and i
Ihe company's senior management is supporled by a financial nsk com

of these risks

appropriate hnancial nsk governance framework for the Company. This financial nisk cor
Senior management that the Company's financial nsk achivilies are govermne
risks arc identiied, measured and managed in accordance with the Comp

quidity risk. The company's se

reviews and agrees policies for managing each nsk. which are summansed as below

16 Capital management

For the purpose of the Company's capital managemenl, capital includes issued equity capital and
ta the equity holders of the Company. The primary

value

and other payables The main purpose of these
Company's inancial assets include loans
directly from its operalions

nior management oversees the management
millee that adwvises on finanwal risks and the
nmitiee provides assurance to the Company's
d by appropriate policies and procedure and thal financial
any's policies and nsk objectives  The Board of Directars

all other equily reserves altnbutable

abjective of the Company's capilal management is |o maximise the shareholder

The Company manages its capilal structure and makes adjustments in light of changes in economic conditions and the requirements

ol the financial covenants. 1o mantain or adjust lhe ¢
return capital to shareholders or 1ssue new shares

trade payables, less cash and cash equivalents

dpilal structure, the Company may adyjust the diwidend payment to shareholders,

The Company includes within nel debt interest beanng loans and borrowangs,

Parlicularg

Trade payables

Net debt

Equity
Capital and net debt
Gearing ratio

Borrowings including interest accrued

Less Cash and cash equivalents

No changes were made in the objectives. policies or processes for

March 2019

17 Fair value measurement

Financial instruments by category

Particulars

3103 2020

31.03.2020 31.03.2019
 5.40.07,440 547.54 127 |
4 90 606 4.76 523

547.23.886 |

(5.46.21.201) |
1,02,685 |

63293%

31 03.2019

2

_©96711)
5,42,33,939

(5,35.20.063)
713,886

managmng capital dunng the years ended 31 March 2020 and 41

Financial Assets
Cash and Cash Equivalents
Total Financial Assets

Financial Liabilities
Loans

Interest Accrued

Trade Payables

Total Financial Liahilities

| FVIPL [ FvOCl | Amortised Gost | FVIPL | rvocl | Amortised Cost
6.74,169 = 996,711 |
- - 8,74,169 - - 9,96,711

546,01 223
3.06 226
490606
5,53,98,056

546 01 223
1,52 804
4,706,523

5,52,30,650
it <‘
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18 Related Party Disclosures:

a) Names of related parties and their relationship:
i} Halding Company - Bharal Hotels Limited
1 Joint Venture Com

- The Lalit Sun Educational and Charitable Trus!

Iv) Key Management Personnel:
aj Dr. Jyotsna Suri-Director
b) Ms. Divya Sun Singh- Director

ny - Cavern Hotel and Resort I 7CO Dubar U AF
_signiicant influenced by key management personnel or lhew relatives

b) Transactions with above parties in the ordinary course of business are as follows-

chion

Nature of tre cho
[Bharat Hotels Limited -
Interest expense
Re-imbursement for expenses
Balance payable gl year end

[ nan
Interest accrued

Trade Payables

.

149 Segment Information

Amount in Rs,

31032020

31032019 |

1.70,357
40.035

546,01.223
3.06,226
327832

1.69 BG2
32.939

5,46.01.223
1,562,904
287797

| 55235281

55041 93«1“

he Company has only one reportable business segment, which is operating and constructing hotel (through Joint Venture Company)

and il operates in a single business segment bas

sed on the nature of the services, the neks and returns, the

orgamzation struclure and

the internal linancial reporting syslems. Accordingly. the higures appearing n these financial statements relate lo the Company's

single business segment

20 Interest in Joint Venture

Name ol jointly controlied enlity Cavern Hotel & Resor | 200 ncorporated in Duba, U A |
1) equity share of U A
6) equity shares of Cavern Hotel and Resort FZC0
o) share in the equily share capital
16 67%) of the Company in the jointly controlled entity for the vear ended March 41

Descrption of interest The Company holds 1 (previous year
of 6 (previous year
Proportion of ownership inferest 16 67% (previous year 16 67 9
Proportionate interesi |
16.67%) are as follows

L on April 222007
Dirkiam 100,000 out of a total pad up capital

Behe 31032020 | 31032019 | 31032020 | 31032019
Fartculars * Amount in AED Amouniin Rs

Assels —— i e
Long term assets 45,84 250 4584.250 | 94142158 8.65 93,274 |
Current assets 20,39.708 20,39,943 41887447 | 3.85.33.096
Total 66,23,958 66,24,193 | 13,60,29,605 | 12,51,26,370 |
Liabilities —— S -
Long term habiliies 5888782 |  n88B 2 | 120032037 [ 11.12,34.975
Current habilities and provisions 19 92 546 19.92.546 |  4.0618.927 3.76.37 801
Total 78,81,329 78,81,328 | 16,18,50,964 | 14,88,72.775
Expenses 235 235L 4823 4,437

Note The above disclosure has been made solely on the basis of un-audited

the management for the year ended March 31 2020

NEW DELHI
FRN 109208
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21 Details of dues to Micro Enterprises and Small Enterprises as per MSMED Act, 2006 to the extent of confirmation received

S = - = — ,

Details of dues to Micro Enlerprises and Small | nterpnises as per MSMED Act, 2006 31032020 31.03.2019

The principal amount and the interest due therean (to be shown separately) remamning unpaid lo Nil Nil
any supplier as at the end of cach accounting year ' ;

The amount of interest paid by the buyer in terme of section 18. of the Micro, Small and Medium
Enterprise Development Act. 2006 along with the amounts of the paymenl made [0 (he supplier Nil il
beyond the appointed day during each accounling year
The amoun! of interes! due and payable for the period of delay in making payment (which have

been paid bul beyond the appoimted day during the year) bul without adding the interest speciied Nt Nil
under Micro, Small and Medium Enterpnse Development Act, 2006

The amount of interes! accrued and remaining unpaid al the end of cach accounting year, and Nb TN
The amount of further iInterest remaining due and payable even in the succeeding years. until such
date when the interes! dues as above are actually paid fa the small enterprise for the purpose of
disallowance as a deductible expendilure under seclion 23 of the Micro, Small and Medium
Enterprise Development Act, 2006

Nil Nil

22 In aceordance with IND AS 12 Income Taxes” in view ol losses incurred by the Company  deferred Lax assol on losses ncurred

have nol been accounted in the books in absence of virtual ceramly

23 The Company had an investment of AFD 100,000 and also given a loan ol AED 5500 000 to Cavern Hotel and Resort FZCO, a joint
venture company in which the Company has 16 67% interest, for setting up a hotel property at Al Funan Dubal with Lost City LLC
The joint venture has paid advance for purchase of land o AL Furjan LLC {associate of Lost City), Subsequently, due to precarious
financial situalion in Dubai, AL | unan LLC has not developed the land as per the land purchase aqreement and the Company has
informed s intention lo exit from the Jont venture Al Furan |LC has imhated legal proceeding aganst the Company  The
management has, considerng the legal case, provided for fully against the investiment and toan amount Accordingly the Company
has made provision for diminution in value of investment of Rs 10,84,766 and provision for doubliul advances of Rs 6 78 02 600
The loan being recoverable in foreign currency has nol been restaled as required under Ind AS 21 1n view of the same being
considered as doublful and fully provided for.

24 Foreign Currency Exposure

3103 2020 31032018 __1

Particulars Currgney Fareign Fareign
Hupees . : Rupees
Currency Currency :

Unhedged foreign currency exposure
Long term loans ) S
Nole . Amount in rupees is as per balance sheel Further Refer Nate 23 above.

6.78,02 900

AED 55,00.000 6.78,02,900 55.00.000

25 Particulars of loans aiven / investiments made / guaranlees given as required by clause (4) of Sechon 186 of the Companies Act. 2013

Name of the Company ] Nature Balance as a

Perind Rate ol interest Purpose

310320 | 310319
Cavem Hotel & Resort F 2CO. 6.78,02.900 | 6,78,02.900
UAE (6.78.02,900) (B ?3,02.909_)
(Provision made) Investment | 1084 766 10,84,766
~ made (10,84 766) | (10.84.766)

Long term Interest free
— ———— Refer Note 23

Loan given

SLERED ACCO
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26 The Company is having negative nel worth of Rs 546 21,201 and accumulated losses of Rs 84721201 as at 31 03 2020
However in view ol continued financial support from the Holding Company in form of borrowings, the financial statemenlt of the
Company have prepared an gomng concem hasis

27 Previous years figures have been regrouped / reclassified wherever considered necessary to conform Lo current year's presentation
As per our report of even date attached
For V. Sankar Aiyar & Co. For and on behalf of Board of Directors

Chartered Accountants For Prima Hospitality Private Limited
ICA| Firm Regn. No. 109208 W
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Partner
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