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INDEPENDENT AUDITOR’S REPORT

To the Members of PCL Hotels Limited (Formerly known as Prime Cellular Limited name changed w.elf,
07.09.2019)

Report on the Audit of Financial Statements

Opinion

We have audited the financial statements of PCL Hotels Limited (Formerly known as Prime Cellular Limited) (“the
Company"), which comprise the balance sheet as at 31%t March, 2020, the statement of profit and loss, statement of
changes in equity, statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of the significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid financial
Statements give the information required by the Companies Act, 2013 (“the Act’) in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India, of the state of affairs of the
Company as at 31* March, 2020, its loss, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of the Act.
Our responsibilities under those Standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical requirements that are relevant to our
audit of the financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Material uncertainty relating to going concern

We draw attention to Note 26 of the financial statements which states that Company is having negative net worth.
However, in view of continued financial support from the Holding Company, the financial statements of the
Company have prepared on going concern basis

Qur opinion is not modified in respect of this matter.

Information Other than the Financial Statements and Auditor's Report Thereon

The Company's Board of Directors is responsible for the preparation of the other information. The other information
comprises the information included in the Board's Report including Annexures to Board's Report, but does not include
the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
80, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained during the course of our audit or otherwise appears to be materially misstated.
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If, based on the work we have performed on the other information obtained prior to the date of this auditor's report,
we conclude that there is a material misstatement of this other information; we are required to report that fact.
Reporting under this section is not applicable as no other information is obtained at the date of this auditor's
report.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with respect to the
preparation of these financial statements that give a true and fair view of the financial position, financial performance,
changes in equity and cash flows of the Company in accordance with the accounting principles generally accepted in
India, including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the Board of Directors either intends to liquidate the Company or to cease operations, or has
no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting process.

Auditor’s Responsibility for the Audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion,
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional scepticism
throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are also responsible for
expressing our opinion on whether the company has adequate internal financial controls system in place and the
operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

= Conclude on the appropriateness of management's use of the going concern basis of accou nting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.
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We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit,

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (‘the Order”) issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Act, and on the basis of such checks of the books and records of
the Company as we considered appropriate and according to the information and explanations given to us, we give in
the "Annexure A" a statement on the matters specified in the paragraphs 3 and 4 of the said Order.

2. As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it appears
from our examination of those books.

(c) The balance sheet, the statement of profit and loss, the statement of changes in equity and the cash flow
statement dealt with by this report are in agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under Section
133 of the Act, read with Rule 7 of the Companies (Accounts) Rules. 2014,

(e) On the basis of written fepresentations received from the directors as on 31%March, 2020 taken on record by the
Board of Directors, none of the directors is disqualified as on 318t March, 2020 from being appointed as a director in
terms of Section 164 (2) of the Act.

()  With respect to the adequacy of the internal financial controls over financial reporting of the Company and the
operating effectiveness of such controls, refer to our separate report in “Annexure B".

(9) With respect to the other matters to be included in the Auditor's Report in accordance with the requirements of
section 197(16) of the Act, as amended, in our opinion and to the best of our information and according to the
explanations given to us, the Company has not paid / provided any managerial remuneration to its directors during
the year in accordance with the provisions of section 197 of the Act. Therefore reporting under this clause is not
applicable during the year under audit.

(h) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the

explanations given to us:

i) There are no pending litigation at the year-end which would impact its financial position of the Company;

ii) The Company did not have any long-term contracts including derivative contracts for which there were any
material foreseeable losses.

iii) There were no amounts, which were required to be transferred during the year to the Investor Education and
Protection Fund by the Company.

For V. Sankar Aiyar & Co,
Chartered Accountants
ICAI Firm Regn. No. 109208W

b 74

Place : New Delhi ; (Ajay Gupta)
Dated: 28" August 2020 Partner
Membership No. 90104
ICAI UDIN : 20090104AAAACMA4970



Annexure “A” to the Independent Auditors’ Report

(Referred to in Paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of our Report on
even date)

i The Company does not have any fixed assets during the year. Therefore the provisions of clause 3(i)(a) to (c) of the
Order are not applicable.

i The Company does not have any inventory during the year. Therefore the provisions of clause 3(ii)(a) to (c) of the
Order are not applicable.

i The Company has not granted any loans, secured or unsecured, to companies, firms, limited liability partnerships or
other parties required to be covered in the register maintained under section 189 of the Act . Therefore .the provision
of clause 3(iii) (a) to (c) of the order are not applicable.

Iv. In our opinion and according to the information and explanations given to us and the representation obtained from
the management, (i) the Company has not granted any loans to any of its directors or any other person in whom
director is interested or given guarantee or provided any security in connection with any loan taken by him or such
other person within the meaning of section 185 of the Act and (ii) provisions of section 186 of the Act in respect of
loan given and investments made have been complied by the Company and the Company has not given any
guarantee or provided any security in connection with a loan within the meaning of section 186 of the Act.

v The Company has not accepted deposits within the provisions of sections 73 of the Act or any other relevant
provisions and the Rules framed there under.

vi_ The Central Government has not prescribed maintenance of cost records under sub-section (1) of Section 148 of
the Companies Act in respect of Company’s activities.

vii a) According to the information and explanations given to us and records of the Company examined by us, in our
opinion, the Company has been generally regular in depositing undisputed statutory dues including income-tax and
any other statutory dues with the appropriate authorities. There were no arrears of undisputed statutory dues as at
315t March, 2020, which were outstanding for a period of more than six months from the date they became payable.
We are informed that there is no liability towards provident fund, employees’ state insurance, goods and services
tax, duty of customs and cess for the year under audit.

b) There are no disputed dues which have remained unpaid as on 31* March, 2020 in respect of income tax.

viii The Company has not taken any loans or borrowings from financial institutions, banks, government or debenture
holders. Therefore the question of default in repayment does not arise.

ix The Company did not raise any money by way of initial / further public offer (including debt instruments) or term
loans during the year.

x Based on the audit procedure performed and the representation obtained from the management, no material fraud
by the Company or on the Company by its officers and employees has been noticed or reported during the year.

i According to the information and explanations given to us, the Company has not paid or provided any managerial
remuneration within the meaning of section 197 of the Act. Therefore, the provisions of clause 3(xi) of the Order are
not applicable.

xii The Company is not a Nidhi Company. Therefore, the provisions of clause 3(xii) of the Order are not applicable.

Xiii According to the information and explanations given to us and based on our examination of the records of the
Company, transactions with the related parties are in compliance with section 177 and 188 of the Act where
applicable and details of such fransactions have been disclosed in the financial statements as required by the
applicable accounting standards.

xiv. During the year, the Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures. Therefore, the provisions of clause 3(xiv) of the Order are not applicable.

xv  According to the information and explanations given to us and the representation obtained from the management,
the Company has not entered into any non-cash transactions with directors or persons connected with him.
Therefore, the provisions of clause 3(xv) of the Order are not applicable.
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xvi In our opinion and according to the information and explanations given to us and the representation obtained from
the management, the Company is not required to be registered under section 45-IA of the Reserve Bank of India
Act, 1934

For V. Sankar Aiyar & Co.
Chartered Accountants
ICAI Firm Regn. No. 109208W

47 77

Place : New Delhi (Ajay Gupta)
Dated: 28" August 2020 Partner
Membership No. 90104
ICAI UDIN : 20090104AAAACM4970



Annexure “B” to the Independent Auditors’ Report

(Referred to in Paragraph 1(f) under ‘Report on Other Legal and Regulatory requirements’ of our report on even
date)

Report on the Internal Financial Controls over Financial Reporting under Clause (i) of Sub-section 3 of Section
143 of the Act

We have audited the internal financial controls over financial reporting of the Company as of March 31, 2020 in
conjunction with our audit of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note") issued by the Institute of Chartered Accountants of India (ICAIl). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to Company's policies, the safeguarding
of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting based on
our audit. We conducted our audit in accordance with the Guidance Note and the Standards on Auditing, issued by ICAI
and deemed to be prescribed under section 143( 10) of the Act, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal Financial Controls and issued by ICAI Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established and maintained
and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls
system over financial reporting and their operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over financial reporting, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor's judgement, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion
on the Company's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A Company's internal financial control over financial reporting
includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the Company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the Company are being made only in
accordance with authorisations of management and directors of the Company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the Company's assets that
could have a malerial effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur and not
be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to future periods
are subject to the risk that the internal financial control over financial reporting may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.
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QOpinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at 31 March 2020,
based on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note issued by the ICAI.

For V, Sankar Aiyar & Co.
Chartered Accountants
ICAI Firm Regn. No. 109208W

Gy e
Place : New Delhi (Ajay Gupta)
Dated: 28" August 2020 Partner

Membership No. 90104
ICAI UDIN : 20090104AAAACMA4970

8/



PCL Hotels Limited (F rly know
Balance Sheet as at March

ASSETS

Non-Current Assets

Financial Assels
Investments

Other Non-current Assets

Total Non Current Assels

Current Assets
Financial Assets
Cash and Cash Equivalents
Others
Other current assets - Income tax refund receivable
Total Current Assets

Total Assets

EQUITY AND LIABILITIES

Equity

Equity Share Capital

Other Equity

Equity attributable to the owners

Non-current Liabilities

Financial Liabilities
Borrowings

Total Non Current Liabilities

Current Liabilities

Financial Liabilities

Trade Payables
Outstanding dues of micro enterprises and small enterprises

Outstanding dues of other than micro enterprises and small enterprises

Other Financial Liabilities
Provisions
Other Current Liabilities
Total Current Liabilities

Total Equity and Liabilities

Significant Accounting Policies
Other Notes on Accounts

As per our report of even date

For V. Sankar Aiyar & Co.
Chartered Accountants
ICAI Firm Regn. No. 109208 W

Gy FHC
Ajay Gupta

Partner
Membership No. 90104

Place : New Delhi
Date : 28/08/2020

Prime Cellular Limited, name changed wef 07.09.2019

Amount in Rs.
o As at As at
31.03.2020 31.03.2018
2 1,00,00,000 40,00,00,000
3 - 33,30,983
1,00,00,000 40,33,30,983
4 4,668,292 3,66,085
5 1,60,000 1,60,000
34,90,370 .
41,16,662 5,26,085
1,41,16,662 40,38‘5?i058
6 40,00,00,000 40,00,00,000
(44,64,82,080) (4,87,85,953)
(4,64,82,080) 35,12,14,047
i 5,43,69,735 5,11,69,735
5,43 69,735 5,11,69,735
8
2,75,547 3,00,026
9 51,71,095 3,95,501
10 7,20,988 7.158.214
11 61,377 62,545
62,29,007 14,73,286
1,41,16,662 40,38,57,068
1
1710 27

or and on behalf of the Board of Directors
PCL Hotels Limited

//- k\\)\&}%\;v‘\ %\\y\%.\
Deeksha Suri Divya Suri Singh

Director Director
DIN. 00004559

e,

eet Maheshwari
Company Secretary

\B/

Chief Financial Officer



PCL Hotels Limited (Formerly known as Prime Cellular Limited, name change f 07.09.201
Statement of Profit and Loss for the year ended 31 rch 2020
Amount in Rs.
Notes Year ended Year ended

31.03.2020 31.03.2019
Income
Other income 12 2,03,185 1,47,03,083
Total income 2,03,185 1,47,03,083
Expenses
Employee benefits expense 13 19,82,348 20,864,760
Finance costs 14 52,98,663 1,81,19,066
Other expenses 15 6,18,303 6,17.844
Impairment Loss 2 38,00,00,000 -

39,78,99,312 2,08,01,670
Loss for the year before taxation (39,76,96,127) (60,98,577)
Less : Tax expense

Current tax -
Deferred tax 25 #

Loss for the year after taxation (39,76,96,127) (60,98,577)
Other Comprehensive Income -
Total Comprehensive Income 539!?6!965127 ! SSO.QBISTT!
Earnings per share (face value of Rs. 100/- each)
Basic and Diluted 16 (99.42) (1.52)
Significant Accounting Policies 1
Other Notes on Accounts 17 to 27
As per our report of even date
For V. Sankar Aiyar & Co. d on behalf of the Board of Directors
Chartered Accountants Hotels Limited
ICAI Firm Regn. No. 109208 W /
M ﬁ ‘ l\w oS u,%g
Ajay Gupta Deeksha Suri Dwya Suri Singh
Partner Director Director

DIN. 00004559

i

Vineet Maheshwari
Chief Financial Officer Company Secretary

Membership No. 90104

Place : New Delhi
Date : 28/08/2020



PCL Hotels Limi Formerly known as Prime Cellular Limi nam nged wef 07.0 19
Cash flow statement for the year ended 31st March 2020

Amount in Rs.
Year ended Year ended
31.03.2020 31.03.2019

A. Cash flow fromi(used in) operating activities
Net loss before taxation (38,76,96,127) (60,88,577)
Adjustments for:
Impairment Loss 39,00,00,000 .
Interest income {1,59,387) (1,47,03,083)
Interest expense 52,98 663 1,81,18,066
Operating loss before working capital changes (25,56,851) (26,82,604)
Movements in warking capital:
Inerease / (decrease) in trade payable (24,479) 165,942
Increase / (decrease) in other current liabilities and provisions 4,606 32,104
(Increase) / Decrease in other financial assels - (1.60,000)
Cash generated from/(used in) operations (25,76,724) (26,44,558)
Direct taxes (paid) / refund - 6,068,757
Net cash from/(used in) operating activities (25,76,724) (20,37,801)
B. Cash flow from/(used in) investing activities
Interest received B,68,96.304
Net cash from investing activities - 8,69,96,304
C. Cash flow from financing activities
Payment of interest (5,23,069) (10,51,83.761)
Proceeds / (Repayment) from loans given - 18,75,11,427
Proceeds /| (Repayment) from loans taken 32.00,000 (16,70,34 280)
Net cash used in financing activities 26,76,931 (8,47,08,614)
Net increase / (decrease) in cash and cash equivalents (A+B+C) 1,00,207 2,51,889
Cash and cash equivalents at the beginning of the year 3,66,085 1,14,196
Cash and cash equivalents at the end of the year 4,66,292 3,66,085
Compenents of cash and cash equivalents
Cash in hand - 4,210
Balances with scheduled banks:

In current accounts 466,292 261,875

4,66,292 3,66,085

Note
The cash flow statement has been prepared under the indirect methad as set out in the IND AS 7 "Cash Flow Statement’
As per our report of even date
For V. Sankar Aiyar & Co. For #nd on behalf of the Board of Directors

Chartered Accountants of POL Hotels Limited
ICAI Firm Regn. No. 109208 W

%j'%; - // K\“\u%\:k%%

Ajay Gupta Deeksha Suri Divya Suri Singh

Partner Director Director

Membership No. 30104 DIN. 00005367 DIN. 00004558
\\A“.(Q’

Place : New Delhi neet Maheshwari

Date : 28/08/2020 Chief Financial Officer Company Secretary



PCL Hotels Limited (Formerly known as Prime Cellular Limited, name changed wef 07.09.2019)

Statement of Changes in Equity

Changes in Changes in
< As at equity share | Balanceasat | equity share Balance as at
(a) Equity Sh apita 3 2
a) Equity Share Capital 01.04.2018 | capital during |  31.3.2019 | capital during | 31.03.2020
2018-19 2019-20
40,00,00,000 - 40,00,00,000 - 40,00,00,000
(b) Other Equity as at 31 .03.2020
items of other
Reserves and ciz':opn:,h;;sr:,l‘;e
Particulars {S;;z::; that will not be Total Equity
re-classified to
Profit and Loss)
As at April 1, 2018 (4,26,87,376) - (4,26,87,376)
Additions
Loss for the year (60,98,577) (60,98,577)
As at March 31, 2019 (4,87,85,953) - (4,87,85,953)
Additions
Loss for the year (39,76,96,127) - (39,76,96,127)
As at March 31, 2020 (44,64,82,080) - (44,64,82,080)

As per our report of even date

For V. Sankar Aiyar & Co.
Chartered Accountants
ICAIl Firm Regn. No. 109208 W

Aprg FHC

Ajay Gupta
Partner
Membership No. 90104

Place: New Delhi
Date : 28/08/2020

Fo nd on behalf of the Board of Directors
of P L Hotels Limited

s

Deeksha Suri
Director

D{DDOOSSB?
N\

BS\\&\.ND\ %\s e\ %\.MC%/\

Divya Suri Singh
Director
DIN. 00004559

.\\\MJ’

Vineet Maheshwari
Company Secretary
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PCL Hotels Limited (Formerly known as Prime Cellular Limited)

Notes to the Financial Statements for the year ended 31° March 2020

1
i)

i)

iif)

Corporate Information

a)

PCL Hotels Limited (Formerly known as Prime Cellular Limited) (‘the Company’) is a subsidiary of
Bharat Hotels Limited (BHL) incorporated in India under the provisions of the Companies Act, 1956.
The Company has entered into a Joint Venture with Eila Holding Limited (formerly known as Eila
Builders and Developers Limited), a subsidiary of Deeksha Holding Limited, and has established a
Joint Venture Company named Kujjal Hotels Private Limited, (formerly known as Kujjal Builders Pvt
Ltd.) for the purpose of developing, constructing and operating a hotel and convention centre at
Chandigarh. The Company has its principal place of business located at 401, World Trade Tower,
Barakhamba Lane, New Delhi- 110001,

The Company has changed its name from Prime Cellular Limited to PCL Hotels Limited wef
07.09.2019.

The financial statements were authorised for issue in accordance with a resolution of the directors on
28th of August 2020

Basis of Preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015, as
amended. These are separate financial statement of the Company and the company has availed
exemption from preparing consolidated financial statements (CFS) in accordance with section 129(3)
of the Companies Act 2013 read with paragraph 4(a) of Ind AS 110 i.e. Consolidated Financial
Statement. The parent company has prepared its CFS as per Ind AS and it is available for public use
at their registered office i.e. 401, World Trade Tower, Barakhamba Lane New Delhi-110001. The
parent Company is engaged in the business of operating hotels in India.

The financial statements have been prepared on a historical cost basis, except for the following assets

and liabilities which have been measured at fair value or revalued amount.

» Certain financial assets and liabilities measured at fair value (refer accounting policy regarding
financial instruments),

The financial statements are presented in INR and all values are rounded to the nearest Rupees,
except when otherwise indicated.

Significant Accounting Policies

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current

classification.

An asset is treated as current when it is:

» Expected to be realised or intended to be sold or consumed in normal operating cycle

» Held primarily for the purpose of trading

+ Expected to be realised within twelve months after the reporting period, or

» Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period

All other assets are classified as non-current.

A liability is current when:
» Itis expected to be settled in normal operating cycle
s |tis held primarily for the purpose of trading
e Itis due to be settled within twelve months after the reporting period, or
« There is no unconditional right to defer the settlement of the liability for at least twelve months after
the reporting period
The Company classifies all other liabilities as non-current.
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PCL Hotels Limited (Formerly known as Prime Cellular Limited)

b)

c)

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in
cash and cash equivalents. The Company has identified twelve months as its operating cycle.

Fair Value Measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

» In the principal market for the asset or liability, or

«  Inthe absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible by the Company.
The fair value of an asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants act in their economic best
interest.
A fair value measurement of a non-financial asset takes into account a market participant's ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.
The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable inputs and
minimizing the use of unobservable inputs.
All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:
Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable
Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is Unobservable
Eor assets and liabilities that are recognized in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorization (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period or each case,
For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities
on the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained above.
This note summarizes accounting policy for fair value, Other fair value related disclosures are given in
the relevant notes.

o Disclosures for valuation methods, significant estimates and assumptions

o Quantitative disclosures of fair value measurement hierarchy

o Investment in unquoted equity shares

o Financial instruments

Revenue Recognition

Revenue from contracts with customers is recognised when control of the goods or services are
transferred to the customer at an amount that reflects the consideration to which the Company expects
to be entitled in exchange for those goods or services.

Interest Income:

Interest income is recognised on a time proportion basis taking into account the amount outstanding and
the applicable interest rate.



PCL Hotels Limited (Formerly known as Prime Cellular Limited)

d)

Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

Financial Assets

[nitial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded
at fair value through profit or loss, transaction cests that are attributable to the acquisition of the
financial asset. Purchases or sales of financial assets that require delivery of assets within a time frame
established by regulation or convention in the market place (regular way trades) are recognised on the
trade date, i.e., the date that the Company commits to purchase or sell the asset.

Debt instruments at amortised cost

A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual
cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the
effective interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is
included in finance income in the profit or loss. The losses arising from impairment are recognised in
the profit or loss. This category generally applies to trade, security deposits and other receivables.

Equity investments

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are
held for trading and contingent consideration recognised by an acquirer in @ business combination to
which Ind AS103 applies are classified as at FVTPL. For all other equity instruments, the Company
may make an irrevocable election to present in other comprehensive income subsequent changes in
the fair value. The Company makes such election on an instrument-by-instrument basis. The
classification is made on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on
the instrument, excluding dividends, are recognized in the OCI. There is no recycling of the amounts
from OCI to P&L, even on sale of investment. However, the Company may transfer the cumulative gain
or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes
recognized in the P&L.

Investment in Subsidiaries

Investment in subsidiaries are measured at cost less impairment as per Ind AS 27 - ‘Separate Financial
Statements.

Derecognition
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is primarily derecognised (i.e. removed from the Company's consolidated balance sheet) when:
« The rights to receive cash flows from the asset have expired, or
« The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
‘pass-through' arrangement; and either (a) the Company has transferred substantially all the risks
and rewards of the asset, or (b) the Company has neither transferred nor retained substantially all
the risks and rewards of the asset, but has transferred control of the asset,
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When the Company has transferred its rights to receive cash flows from an asset or has entered into a
pass-through arrangement, it evaluates if and to what extent it has retained the risks and rewards of
ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the
asset, nor transferred control of the asset, the Company continues to recognise the transferred asset to
the extent of the Company's continuing involvement. In that case, the Company also recognises an
associated liability. The transferred asset and the associated liability are measured on a basis that
reflects the rights and obligations that the Company has retained.

Continuing invelvement that takes the form of a guarantee over the transferred asset is measured at
the lower of the original carrying amount of the asset and the maximum amount of consideration that
the Company could be required to repay.

Financial Liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or
loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an
effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Company's financial liabilities include trade and other payables, loans and borrowings including
bank overdrafts and financial guarantee contracts.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised
cost using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are
derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or
costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the
statement of profit and loss. This category generally applies to borrowings.

Provisions

Provisions are recognised when the Company has a present cbligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the obligation.
When the Company expects some or all of a provision to be reimbursed, for example, under an
insurance contract, the reimbursement is recognised as a separate asset, but only when the
reimbursement is virtually certain. The expense relating to a provision is presented in the statement of
Profit and Loss net of any reimbursement.

Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to
equity shareholders (after deducting attributable taxes) by the weighted average number of equity
shares outstanding during the period. The weighted average number of equity shares outstanding
during the period is adjusted for events including a bonus issue.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable
to equity shareholders and the weighted average number of shares outstanding during the period are
adjusted for the effects of all dilutive potential equity shares.

Y
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Taxes

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or
paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that
are enacted or substantively enacted, at the reporting date in the countries where the Company
operates and generates taxable income.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss
(either in other comprehensive income of in equity). Current tax items are recognised in correlation to
the underlying transaction either in OCI or directly in equity. Management periodically evaluates
positions taken in the tax returns with respect to situations in which applicable tax regulations are subject
to interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the balance sheet approach on temporary differences at the reporting
date between the tax bases of assets and liabilities and their carrying amounts for financial reporting
purposes at the reporting date.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year
when the asset is realised or the liability is settled. based on tax rates (and tax laws) that have been
enacted or substantively enacted at the reporting date.

Unrecognised deferred tax assets are reassessed at each reporting date and are recognised to the
extent that it has become probable that future taxable profits will allow the deferred tax assetl (0 be
recovered.

The carrying amount of deferred tax assets IS reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be utilised.

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk of
changes in value,

b
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Notes on accounts for the year ended 31st March 2020

(5]

Non-current Investments
At Cost

Investment in Equity Instruments

In Subsidiary

4,00,00,000 {Previous Year 4,00,00,000) equity shares of Rs. 10/- each fully
paid up in Kujjal Hotels Private Limited

(Formerly Known as Kujjal Builders Private Limited)

Less:- Impairment Loss

Note :

Amount in Rs.
As at As at
31.03.2020 31.03.2019
40,00,00,000 40,00,00,000
39,00,00,000 -
1,00,00,000 40,00,00,000

The Holding Company |.e. Bharat Hotels Limited (BHL) has performed an impairment tests in the value of invesiment made by PCL
Hotels Limited in Kujjal Hotels Pvt Ltd by computing value-in-use amount with the carrying value, For the purpose of impairment testing,
in accordance with IND AS 36, the Company has made detailed projections and computed the value In use of its investment through
Discounted Cash Flow ("DCF’) method, which reguires the use of various other key assumptions including projections, which are
approved by management. Basis thelr calculation, PCL Hotels Limited has recorded an impairment in the value of KHPL equity
investment of Rs 39,00 lacs. Key considerations pertaining to computation/valuation of recoverable amount are listed below:

Carrying amount of investment as at March 31, 2020

Value in use

Impairment loss recognized

Basis on which the recoverable amount has been determined

Growth rate used for computing value in use

Discount rate
Management's approach to determining the value assigned to each key
assumplion

3 Other Non-current Assets

Tax deducted at source

4 Cash and Cash Equivalents

Balances with banks
In current accounts
Cash on hand

§ Other Financial Assets
(Unsecured, receivable on demand)
Security deposit

7 40,00,00,000

% 1,00,00,000

2 39,00,00,000

DCF method with observable market
data

Compounding Annual Growth rale of
38.40% is forecasted, with terminal
growth rate of 5%

12.36%

Valuation is as per forecasted
business plan, which is backed up by
internal and external information
available with the management.

- 33,30,963
- 33,30,983
4,66.292 161,875
. 4210
466,292 3,66,085
1,60,000 1,60,000
1,60,000 1,560,000

| 9
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Amount in Rs.
As at As at
31.03.2020 31,03.2019
Share Capital
Authorised
40,00,000 (previous year 40,00,000) Equity Shares of Rs. 100/ each 40,00,00,000 40,00,00,000
lssued, Subscribed & Paid up
40,00,000 (previous year 40,00,000) Equity Shares of Rs 100/- each fully paid-up 40,00,00,000 40,00,00,000
40,00,00,000 40‘00i00!000

(a) The Company has only one class of shares referred to as equity shares having a par value of Rs. 100/-. Each holder of equity

shares is entitled to one vote per share.

Numbers Numbers
b) Reconciliation of number of shares
Shares outstanding at the beginning of the year 40,00,000 40,00,000
shares outstanding at the end of the year 40,00,000 40,00,000
(c) Shares held by each shareholder holding More than 5% shares
Bharat Hotels Limited (being the Holding Company) 20,84 000 349 84,000
% holding 99.60% 99.60%
Borrowings
Unsecured loan from related party
- From Bharat Hotels Limited (Holding Gompany) 543,69,735 5,11,68,735
5,43,69,735 511,69,735
Terms of Repayment
The above loan is repayable within a period of B years starting from May 2013 Interest rate at year end is 10% per annum
Paya S
Qutstanding dues of other than micro enterprises and small enterprises 275,547 300,026
2,715,547 3,00,026
neial Li ie
Unsecured and Repayable on Demand
Interest Accrued - Bharat Hotels Limited 51,64,297 3,895,501
Payable to Bharat Hotels Limited towards re-imbursement of expenses 6,798 -
51,71,095 3,95,501
Provisions
Provision for employee benefits
Gratuity 592,936 5,43,364
Leave Encashment 128,052 1,71,850
7,20,988 74 5,214
her Ci Liabiliti
Statutory dues payable - TDS 61,377 62,545
61,377 62,545
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Other Income

Interest on Ioan to Related Parties
Kujjal Hotels Private Limited

Interest on Income tax refund
Provision for leave encashment written back
Total

Employee Benefit Expenses

Salanes, wages and allowances
Gratuity expenses
Leave compensation expenses

Finance Costs

Interest on loan from Holding Company (Bharat Hotels Limited)

Other Expenses

Rates and taxes

Traveling and conveyance
Professional fees

Bank Charges

Payment to auditors

- Audit Fees

- Tax Audit

- Other Services

- Taxes on above

Others

Earnings per Share
Loss after current and deferred tax

Weighted average number of equity shares of Rs. 100/- each
EPS (Rs.)- Basic and Diluted

name changed wef 07.09.20

Amount in Rs.
Year ended Year ended
31.03.2020 $1.03.2019
= 1,45,58,708
1,569,387 144,384
43,788
2,03,185 1,47,03,093
19,32,774 18,95,970
49,572 1,39,490
= 29,300
19,82,346 20,64,760
52,968,663 1,81,18,066
52,98,663 1,81,19,066
1,29,089 98,151
2,04,355 2,10,000
66,638 60,698
531 3192
1,50,000 1,850,000
- 70,000
30,000 .
32,400 24,300
5,280 1,505
6,18,303 6,17,844
(39,76,96,127) (60,98,577)
40,00,000 40,00,000
(99.42) (1.52)
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The Company's principal financial ligbilities comprise loans and borrowings,
erations and to support its operations. The Comp

liabilities is to finance the Company's op

known as Prime Cellular Limited, name change wef 07.

receivables, and cash & cash equivalents that derive directly from its operations.

The Company is exposed to market risk,
risks. The company's senior management
risk govermance framework for the Compa
Company's financial risk activities are govemn
managed in accordance with the Company's p

risk, which are summarised as below:

Capital management

For the purpose of the Company's capital manag
attributable to the equity holders of the Company.

value

The Gompany manages its capital structure and makes adjust
financial covenants, The Company includes within net debt,

ement, capital includes issued equity
The primary objective of the Company's

committee

credit risk and liquidity risk. The company's senior manag
is supported by a financial ris
ny. This financial risk
ed by appropriate
olicies and risk objectives.

k committee that advises on
provides assurance to the
policies and procedure and that finan
The Board of Directors reviews and agrees

ments in light of changes in economic ¢
interest bearing loans and borrowings, trade payables,

trade and other payables. The main purpose of these financial
any's financial assets include loans, trade and other

ement oversees the management of these
financial risks and the appropriate financial
Company's senior management that the
cial risks are identified, measured and
policies for managing each

capital, share premium and all other equity reserves
capital management is to maximise the shareholder

onditions and the requirements of the
less cash and cash

equivalents.
Particulars 31.03.2020 31.03.2018

Borrowings including interest accrued 5,95,40,830 5,15,65,236
Trade payables 2,75 547 300,026
Less: Cash and cash equivalents (4,66,292) (3,66,085)
Net debt 5,93,50,085 5,14,99177
Equity (4,64,82,080) 35,12,14,047
Equity and net debt 1,28,68,005 40,27,13,224
Gearing ratio 461% 13%

No changes were made in the objectives, policies or processes for managin

g capital during the years ended 31 March 2020 and 31 March 2019.

Fair value measurement
Financial instruments by category
31.03.2020 31.03.2019
Particulars ;

EVTPL FVOCI Amortised Cost EvVOCI Amortised Cost
Financial Assets
Investments in equity instruments (net 1,00,00,000 40,00,00,000
of impairment; Previous Year Nil) g k]
Security Depaosit - 1,60,000 - 1,60,000
Cash and Cash Equivalents - 466,292 - 3,66,085
Total Financial Assets - 1,06,26,292 - 40,05,26,085
Financial Liabilities
Borrowings - 5,43,69,735 - 5,11,69,735
Other Current Liabilities - 51,71,085 - 14,73 286
Short Term Provisions 7,20,988 7.15214
Trade Payables - 2,75,547 - 3,00,026
Total Financial Liabilities - 6,05,37,365 - 5,36,568,261
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Related Party Disclosures:

a) Names of related parties and their relationship:

i) Holding Company - Bharat Hotels Limited

i) Subsidiary Company - Kuijjal Hotels Private Limited (Wef 21.02.2019) (Formerly Kujjal Builders Private Limited till 20.02.2019)
iii) -
- Mr. Keshav Suri — Director

- Ms. Divya Suri Singh — Director

- Ms. Deeksha Suri — Director

- Mr. Krishan Kumar - Managing Director (till 30.04.2020)

b) Transactions with above parties in the ordinary course of business are as follows:
31.03.2020 31.03.2019

Bharat Hotels Limited

-Loan received 32,00,000 14,30,000
-Loan (repaid) - (6,48,92,433)
-Interest expense 52,98 663 1,81,19.066
-Reimbursement of expenses 6,798 1,99,991
-Loan outstanding at the year end (including interest accrued) 543 69,735 5,15,65,236
-Payable to towards re-imbursement of expenses 8,798 -
Kujjal Hotels Private Limited

- 1,45,58 709

-Interest income

The number of employees in the roll of the Company as on 31 03.2020 is two. Provision for Gratuity and Leave Encashment has been made for
accruing liability as on 31,03.2020. Keeping in view the small number and non-materiality, actuarial valuation is not considered necessary.

Details of dues to Micro enterprises and Small Enterprises as per MSMED Act, 2006 to the extent of confirmation received

. : ; at Mar: 1, | As at March 31
ils of Micr ri n | Enterpri 5 8
Details of du 2020 2019
The principal amount and the interest due thereon (to be shown separalely) remaining unpaid to any supplier Nil Nil

as at the end of each accounting year.

The amount of interest paid by the buyer in terms of section 16, of the Micro, Small and Medium Enterprise
Development Act, 2006 along with the amounts of the payment made to the supplier beyond the appointed Nil Nil
day during each accounting year.

The amount of interest due and payable for the period of delay in making payment (which have been paid but

beyond the appointed day during the year) but without adding the interest specified under Micro, Small and Nil Nil
Medium Enterprise Development Act, 2006.
The amount of interest accrued and remaining unpaid_at the end of each accounting year; and Nil Nil

The amount of further interest remaining due and payable even in the succeeding years, until such date when
the interest dues as above are actually paid to the small enterprise for the purpose of disallowance as a Nil Nil
deductible expenditure under section 23 of the Micro, Small and Medium Enterprise Development Act, 2006.

23 Particulars of loans given / investments made / guarantees given, as required by clause (4) of Section 186 of the Companies Act, 2013

Balance asat | Balanceasat
h
“ﬂmﬁ-g—:“e Nature 151 M 31st March
2020 2019
= 5 Investment
fi‘r"':i‘";:a:"te’s Private | 1 ade (net of 1,00,00,000 | 40,00,00,000
Impairment)
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Segment Information

The Company has only one reportable business segment, which is operating hotels (through subsidiary Company) and it operates in a single
business segment based on the nature of the services, the risks and returns, the organization structure and the intemal financial reporting
systems. Accordingly, the figures appearing in these financial statements relate to the Company'’s single business segment.

In accordance with IND AS -12 * Income Taxes" in view of losses incurred by the Company , deferred tax asset on losses incurred have not been
accounted in the books in absence of virtual certainty.

The Company is having negative net worth of Rs.4.64.82.080 and accumulated losses of Rs.44,64,82,060 as at 31.03.2020. However, in view of
continued financial support from the Holding Company, the financial statement of the Company have prepared on going concern basis

Previous years figures have been regrouped / reclassified wherever considered necessary to conform to current year's presentation.

Annexure of our report of even date

For V. Sankar Aiyar & Co. For 4hd on behalf of the Board of Directors
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